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BeUsclear onelong~ hurdle
By Steve Rosenbush appeal. It must first file a pricing the assets of the competitive local ex·
USA TODAY plan, known as a tariff, with state change carriers, driving up their

regulators. stock prices, Cleland says. Potential
NEWXQRK - The~.U.S. District ne. ruling also would aU()w buyers include the long-distance car-

Court ~~ing ~ partsql '$@C~"rlo~istance.ser· riers looking for a quick entry into

ll>eTeI~ Act1lf ''''' r!lllDgslxSllili!s- the local rna'ke!.

:1.11....a..;.C..•¢ele.:.....•.... rt•. r.a.a...~.•..•....••.......1~•..•.......•..•.....•.....'.' '.e...'".. n."•.•Yi,.•...•••.........•.,.'.'••..•.:........•.•....•..•..•'.. '."...•..•..,.•...•.•.•'••. '...........•...•..•...' ...•••.••..,•.'.,..•.'••..•....•.. ,.Nev".....•.a.da.,...Te..xes.... ' .Ar.: .. ." The. ruling alSO. would remove thel?~~ntI.i'h.~~6~t~ or •. .,,,,<:l'ansas an~ MISSOUrI. , legal obstacle to a merger between a
yeaJ'lS. ."~:, ·'L:"~., f" '~dt will begm talks im- Bell and a long-distance company.

. ~ 1997 dr~a~F: ,!,t_ with regulators in Last spring, AT&T and SOC were in,tl con,clude(t th8', ,.. J;ffpl ..\t,[.Mc49f'liiJ!e states as a'PreIUde By Tim OlHon USA TODAY uSA TODAY merger talks that fell apart because
Wouldn't begin to ~nterJhe 10ng,d,iS-" "to.1i.ling la\tiffS.No timetable for Markey Kennartl SOC Is barred from long-distance ser-
tance marketuntil,#lteJ998 or be- thWit!'WUfs ha$been set. vice. Cleland says the rUling would
yond. The Federal"'munications 1'Il'eruling alsO allows l.JS West to to the long-distance carriers Who raise political opposition to an AT&T­
Commission (FCC) ... re~ted all otTetTOng.d~ceservice in its local must defend their tUrf. It's apa!'ticu- SBC deal, which is still under review
three attempts by regfonalBell carri- ph~ territory, because it isa par- !arly hard i>lowfor AT&T, which still by AT&T. It would force the Justice
ers to offer lqng-distallce Phone,ser· ticip@t in the case. The rulina does ~rvesabQ,Ut two-thirds of the na- Department to rely on its only re-.
vi~ in tbeir~l service tertitories. not directly aIfeet the other Bells be- tipn's residential long-distance con- maining weapon: antitrust law.

Now SfK: C:ornmunications, which cause they did not intervene. But the sumers and has the moSt to lose. The ruling's effect on the stock
ohallenged the law, says it could be- ruling will encourage them to file The ruliJ\g deals a blow to tele- market hinges on two pending deci-

N' gin o~ring limited long-distance similar lawsuits. communications equipment makers, sions, says analyst William Deather-
L service in a month or two. FCC Chairman William· Kennard, too. It would help the Bells nesotiate age of Bear Stearns.

Any change in the original timeta- the long-distance carriers, consumer lower prices, because they could or- .. The impact will be reduced if
l.. ble, which was the most. complex advocates and certain politicians say del' bigger quantities of eqUipment. the courts suspend the ruling during

l¥ld hard·fought issue in the law's the ruling is bad for consnmers. than ever. The rtllUig liisowould let appeals, which could take two years.
PflSsage, would have significant con· "It will be a disaster for local tele- the BellS nlakt their oWtiequipglent Deatherage says the odds of a "stay"
~quences for consumers, businesses phone consumers. Local telephone in direct competition with XOfIlPa- are about 50-50. .
and investors. The pace of mergers rates will not go down, becaUse the nies such as Lucent Technologies SOC says the ruling will be entered
all(! acqUisitions in the quickly con- monopoly will still be in place," Mar- and Northern Telecom. into court records within a week. Af-
soltdating inqustry also could be at- ke$oW. ...... the ruling thteatens newspapers ter that, members of the public will
ter@tl if the qecision survives ap,$3G~~,tWtits p,resenc;:e in the beCause it altows the Belts to com- have 10 days to ask the district court
pefl1s, probab~Y all the. way· to the 109g-4is~ ..market will force pete in the. classifl.ed advertising to issue a stay. That decision can be
Supreme Court. AT&T, Met, Spritltand others into 10-'/ b~, analyst Scott Cle~Dd ot appealed.

~After the breakup of AT&T, this is cal service, qeating competition, Legg Mason Wood WatkerfsPteCur- .. The final decision of the appeals
the biggeSt court decision in telecom- spawning new choices, more .ser- sor Group says. court or the Supreme Court will have
munications in a generation," says vices and lower prices. "This sends a The implications are mixed for ultimate infiuence on telecommuni­
Rep. Edward Markey, D-Mass, who signal that we are goingto get into the new local-phone companies that cations stocks.
introduced the Telecommunications long-distance, and that'the long-dis· are building their own networks in "The decision on the stay is criti·
Act in 1993.1)is is how the ruling tance carriers better offer local ser- competition with the Bells. It would cal, as are the appeals to the Fifth
would affect the public: vice so (they) can otTer one-stop be a blow to these new carriers. The Circuit and the Supreme Court,"

.. Consumers. SOC says it could shopping," SOC general counsel Jim Bells will become more formidable Deatherage says. "They could take
begin offering long-distance service Ellis says. than ever once they can offer long- away all the freedoms SBC just won
in Oklahoma 'in 30 to 60 days unless .. Inv~stors.The ruling is a vic· distance as well as local service. But and bring us back to where we were
the courts stay the decision pending tory for the regional Bells'and a blow it could spark a takeover battle for before the decision was mac1p "


